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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERZ'TMENTAUDITING STANDARDS 

To the Board of Supervisors 
County of Modoc, California 
Alturas, California 96101 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of 
the United States, the financial statements of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information of the County of 
Modoc, California (County) as of and for the year ended June 30, 2013, and the related notes to the financial statements, 
which collectively comprise the County's basic financial statements and have issued our report thereon dated August 21, 
2014. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the County's internal control over financial 
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the County's internal control. Accordingly, we do not express an opinion on the effectiveness of the County's internal 
control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not designed 
to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and therefore, 
material weaknesses or significant deficiencies may exist that were not identified. However, as described in the 
accompanying schedule of findings and questioned costs, we identified certain deficiencies in internal control that we 
consider to be material weaknesses and significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely 
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a 
reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. We consider the deficiencies described in the accompanying schedule of findings and questioned 
costs as 2013-01 to 2013-04 to be material weaknesses. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. We consider the deficiencies described 
in the accompany schedule of findings and questioned costs as 20 13-05 and 2013-06, to be significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the County's financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

County of Modoc's Response to Findings 

The County's response to the findings identified in our audit is described in the accompanying schedule of findings and 
questioned costs. The County's response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 0MB CIRCULAR A-133 

To the Board of Supervisors 
County of Modoc 
Alturas, California 96101 

Report on Compliance for Each Major Federal Program 

We have audited the County of Modoc's (County) compliance with the types of compliance requirements described in the 
0MB Circular A-]33 Compliance Supplement that could have a direct and material effect on each of the County's major 
federal programs for the year ended June 30, 2013. The County's major federal programs are identified in the summaiy of 
auditor's results section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its 
federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the County's major federal programs based on our 
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with 
auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States; and 0MB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and 0MB Circular A- 133 require that 
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit 
includes examining, on a test basis, evidence about the County's compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of the County's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the County, complied, in all material respects, with the types of compliance requirements referred to above 
that could have a direct and material effect on each of its major federal programs identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs for the year ended June 30, 2013. 

Other Matters 

The results of our auditing procedures disclosed instances of noncompliance, which are required to be reported in 
accordance with 0MB Circular A- 133 and which are described in the accompanying schedule of findings and questioned 
costs as items 2013-07 through 2013-13. Our opinion on each major federal program is not modified with respect to these 
matters. 

The County's response to the noncompliance findings identified in our audit is described in the accompanying schedule of 
findings and questioned costs. The County's response was not subjected to the auditing procedures applied in the audit of 
compliance and, accordingly, we express no opinion on the response. 

Report on Internal Control over Compliance 

Management of the County, is responsible for establishing and maintaining effective internal control over compliance with 
the types of compliance requirements referred to above. In planning and performing our audit of compliance, we considered 
the County's internal control over compliance with the types of requirements that could have a direct and material effect on 
each major federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose of 
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expressing an opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with 0MB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the County's internal 
control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness 
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We consider the deficiencies in internal control over compliance described in the 
accompanying schedule of findings and questioned costs as items 2013-07 to 2013-10, to be material weaknesses. We 
consider the deficiency in internal control over compliance described in the accompanying schedule of findings and 
questioned costs as item 20 13-11 to be a significant deficiency. 

The County's response to the internal control over compliance finings identified in our audit is described in the 
accompanying schedule of findings and questioned costs. The County's response was not subjected to the auditing 
procedures applied in the audit of compliance and accordingly, we express no opinion on the response. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control 
over compliance and the results of that testing based on the requirements of 0MB Circular A- 133. Accordingly, this report is 
not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by 0MB Circular A-133 

We have audited the financial statements of the County as of and for the year ended June 30, 2013, and have issued our 
report hereon dated August 21, 2014, which contained a Qualified opinion. Our audit was conducted for the purpose of 
forming an opinion on the financial statements as a whole. The accompanying Schedule of Expenditures of Federal Awards 
is presented for purposes of additional analysis as required by 0MB Circular A- 133 and are not a required part of the 
financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects to relation to the financial 
statements as a whole. 
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U.S. DEPT! 
PASS THROUGH AGENCY! 
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U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
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Independent Living Program (TLP) 
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Maternal Child Adolescent Health-20 1025 
Maternal Child Adolescent Health-20 1025 
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California Childrens Services 
Health Care Program for Children in Foster Care 
Child Health & Disability Prevention Program 
Public Health Emergency Preparedness 
Public Health Emergency Preparedness 
Immunization Assistance Program -CDC 
Ryan White 
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Passed through Dept of Alcohol and Drug Programs 

Substance Abuse, Prevention and Treatment (SAPT) Block Grant 
Sub-total 

Passed through Dept of Child Support Services 
Via Siskiyou County Child Support 
Administration for Children and Families - child support 
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U.S. DEPARTM ENT OF TRANSPORTATION 

Airport Improvement Program 
Tulelake Airport 
Tulelake Airport 
Cedarville Airport 

Sub-total 
Passed through State Department of Transportation: 

County Road 55 Widening (5R395 to end) 
County Road 54 Widening (CR71 to Alturas City Limits) 
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County Rt. 61 (.6 Mi. W of 5H395) Bridge Replacement 
Storm Damage Repair - Davis Creek CR48 
Storm Damage Repair - Surprise Valley CR-I 

Total U.S. Department of Transportation 

DIRECT OR 
FEDERAL PASS THROUGH 

CFDA GRANTOR'S FEDERAL 
NUMBER  NUMBER EXPENDITURES 

SEE ACCOMPANYING NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS. 
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93.268 N/A 
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DIRECT OR 
U.S. DEPT! FEDERAL PASS THROUGH 
PASS THROUGH AGENCY! CFDA GRANTOR'S FEDERAL 
PROGRAM TITLE NUMBER NUMBER  EXPENDITURES 
U.S. DEPARTMENT OF AGRICULTURE 

Passed through State Department of Social Services: 
Food Stamp Program (Admin Portion) 10.561 N/A $ 210,720 

Total Food Stamps Cluster 210,720 
Passed through State Controller's Office: 

Secure Rural Schools and Counties-Roads Allocation (Title 1) 10.665 N/A 
Secure Rural Schools and Counties-County Allocation (Title 111) 10.665 N/A 74,957 

Sub-total 74,957 

Passed through Department of Agriculture: 
Secure Rural Schools and Counties-Roads Allocation (Title 11) 10.679  I 2-DG- 11050900-1 40,000 
Secure Rural Schools and Counties - RAC Grant(Title 11) 10.679  12-DG-1 1050900-2 40,000 

SubTotal 80,000 
Passed through Department of Public Health: 

Sierra Cascade Nutrition Activity Consortium 10.561 10-10044 12,688 

Total U.S. Department of Agriculture $ 378,365 
U.S. DEPARTMENT OF INTERIOR 

Payments in lieu of Taxes (PILT) 15.226 N/A $ 575,467 
Passed through Fish and Wildlife Service: 

Revenue Sharing Act 15.659 N/A 13,515 

Total U.S. Department of Interior $ 588,982 
U.S. DEPARTMENT OF JUSTICE 

Passed-through Office of Criminal Justice Planning: 
Victim Witness Assistance Program 16.575 VW12170250 $ 29,668 
ARRA - Anti Drug Abuse Enforcement Team Recovery Act Progr  16.804 ZAO9O 10250 15,303 
Anti-Drug Abuse Enforcement Program 16.73 8 DCI 1220250 54,319 
ARRA-Substance Abuse Offender Treatment Program (OTP) 16.403  Z0090 I O25OJAGR 
Evidence- Based Probation Supervision Recovery Act Program 16.803 ZPO9O I O25OJAGR 737 
(Batterers  Intervention Program) 

Sub-Total 100,027 
Passed through Office of Justice Programs, Bureau of Justice Assistance 

Drug Court Discretionary Grant Program 16.585  2011-DC-BX-0027 49,614 

Total U.S. Department of Justice $ 149,641 
U.S. Department of Homeland Security 

Passed through Office of Emergency Services 
FY 2010 Homeland Security Grant Program (HSGP) 97.073 2010-0085 54,882 
FY 2011 Homeland Security Grant Program (HSGP) 97.073 2011-SS-0077 1,730 
FY 2012 Emergency Management Performance Grant 97.042 2010-0044 126,965 

Total U.S. Department of Homeland Security $ 183,577 
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 

Passed-through California Department of Housing and Community 
Development 

Rural Development Migrant Housing Construction Grant/[oan 10.447 13-OMS-733 $ 1,933,985 
Community Development Block Grants/State's Program 14.228 06-STBG-259 81,159 

Total U.S. Department of Housing and Urban Development $ 2,015,144 

TOTAL EXPENDITURES OF FEDERAL AWARDS $  8,563,585 

SEE ACCOMPANYING NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS. 
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COUNTY OF MODOC 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

JUNE 30, 2013 

NOTE #1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. Generat 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all Federal awards 
programs of the County of Modoc, (County). The County's reporting entity is defined in Note 1 of the notes 

to the County's basic financial Statements. All financial assistance received directly from the Federal 
agencies as well as Federal financial assistance passed through other government agencies to the County is 

included in the accompanying schedule. 

2. Basis of Accounting 

The accompanying Schedule of Expenditures of Federal Awards is presented using the modified accrual 
basis of accounting except for programs recorded in the County's enterprise funds, which are presented 

using the accrual basis of accounting, which is described in Note 1 to the County's basic financial 
statements. 

3. Schedute of Expenditures of Federat Awards 

The accompanying Schedule presents the activity of all federal financial assistance programs of the County. 
Federal financial assistance received directly from federal agencies as well as federal financial assistance 
passed through other agencies is included in the Schedule. The Schedule was prepared only from the 
accounts of various grant programs and, therefore, does not present the financial position or result of 

operations of the County. 

When the county receives federal awards as a sub-recipient, the pass-through agency generally provides the 

County with a pass-through number that will be referenced on the SEFA. If the pass-through agency does 

not generate or provide such a number, the County will denote "N/A" on the SEFA in the absence of a pass-
through number. 

4. Retationship to Basic Financiat Statements 

Federal Awards expenditures agree or can be reconciled with the amounts reported in the County's basic 
financial statements. 

5. Retationship to Federat Financiat Reports 

Amounts reported in the accompanying schedule agree with the amounts reported in related federal 
financial reports. 
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COUNTY OF MODOC 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

JUNE 30, 2013 

NOTE #2- AMOUNT PROVIDED TO SUBRECIPIENTS 

Of federal expenditures presented in the Schedule, the County provided federal awards to subrecipients as follows: 

Federal 
CFDA Amount Provided to 

Program Title Number Subrecipients 
U. S. Department of Agriculture 

Secure Rural Schools and Counties-County Allocation (Title III) 10.665 S 74,957 

Total U.S. Department of Agriculture 74,957 

U.S. Department of Justice 
Anti-Drug Abuse Enforcement Program 16.738 55,123 

Total U.S. Department of Justice 55,123 

U.S. Department of Health and Human S ervices 
Temporary Assistance for Needy Families (TANF) 
Independent Living Program (ILP) 
Medical Assistance Program (Medicaid Title XIX) 

Total U.S. Department of Helath and Human S ervices 

U.S. Department of Housing and Urban Development 
Community Development Block Grants/State's Program 

Total U.S. Department of Housing and Urban Dewlopment 

93.558 

93.674 
93.778 

14.228 

25,000 
21,203 
29,380 

75.583 

81,159 
81.159 

Total Federal Awards Passed Through to Subrecipients S 286,822 



COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

SUMMARY OF AUDITOR'S RESULTS 

Financial Statements 

Type of auditors report issued: 

1. Internal control over financial reporting: 

Material weakness(es) identified? 

Qualified 

XYes No 

Significant Deficiency(ies) identified that are 
not considered to be material weaknesses?  X Yes - None Reported 

Noncompliance material to financial 
statements noted? 

2. FederalAwards 

Internal control over major programs: 

Material weakness(es) identified? 

XYes No 

XYes No 

Significant Deficiency(ies) identified that are 
not considered to be material weaknesses?  X Yes - None Reported 

Type of auditors report issued on compliance 
for major programs: 

Any audit findings disclosed that are required 
to be reported in accordance with section 5 10(a) 
of Circular A-133? 

Identification of major programs: 

Unqualified 

XYes No 

CFDA Numbers Name of Federal Program or Cluster 
15.226 Payments in Lieu of Taxes 
10.447 Rural Development Migrant Housing Construction Grant/Loan 
93.069 Public Health Emergency Preparedness 
93.558 Temporary Assistance for Needy Families 
93.778 Medical Assistance Program 
20.106 Airport Improvement Program 
20.205 Highway Plamiing and Construction 
93.959 Substance Abuse Prevention and Treatment Block Grant 

Dollar threshold used to distinguish between 
type A and type B programs: $300,000 

Auditee qualified as low-risk auditee? Yes X No 



COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

FINANCIAL STATEMENT FINDINGS: 

The following findings represent significant deficiencies, material weaknesses, and/or instances of 
noncompliance related to the financial statements that are required to be reported in accordance with 

Government Audit Standards. 

Finding 2013-01: Comptex and Underutitized Financiat Accounting and Reporting System 

Criteria or Specific Requirement 

Information and Communication is a key element of an internal control structure. Both the Board of 
Supervisors and the County's management team need accurate and timely information regarding the 
financial performance and position of the County. An effective financial accounting and reporting system 
is critical to this component of the County's operating structure. According to the Accounting Standards 
and Procedures for Counties, March 2013 edition, "A governmental accounting system must make it 
possible both: 

• To present fairly and with full disclosure the financial position and results of financial operations 
of the governmental unit in conformity with generally accepted accounting principles; and 

To determine and demonstrate compliance with finance-related legal and contractual provisions. 

Condition 

Those charged with oversight of the County's financial accounting and reporting system have not 
adequately implemented a system to ensure that it is properly utilized for County operations. The 
weaknesses in the system are as follows: 

1. The chart of accounts is unnecessarily complex. 
2. The system is not set up to allow for centralized grant management. 
3. The system cannot produce meaningful reports to the Management and the Board of 

Supervisors. To provide the information needed the auditor must produce it from customized 
spreadsheets. 

4. The accounting system does not produce accurate financial statements for year-end reporting. 
The County auditor can draft the financial statements only after substantial manipulation of 
the data provided by the accounting system. 

5. The accounting system cannot be accessed by individual departments to track their financial 
performance. 

6. The accounting system is not currently operated to track revenues and expenditures for 
individual programs. 

7. The accounting system does not provide a methology where by the County Auditor can 
ensure that an expenditure claim has not been duplicated. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-01: Comptex and Underutitized Financiat Accounting and Reporting System 
(continued) 

Context 

The County continues to operate with financial and internal control systems that are not adequately 

designed, maintained and monitored. Additionally, the information technology support is not developed 
enough to provide for department connectivity throughout the County. 

Effect 

The County does not have controls in place to adequately detect and correct misstatement in the 
accounting systems and financial statements. Also, the controls are not properly designed and 
implemented to allow for department heads to adequately monitor transactions and overall 
performance. 

Cause 

A lack of governance, oversight, training, and resources has led to this material weakness in the financial 
accounting and reporting system. 

Recommendation 

The County leadership should begin the process to overhaul the financial accounting and reporting 
system. A new system would possibly require a complete redesign of the Sungard Pentarnation 
accounting system chart of accounts, and significant training of all department heads and fiscal personnel 
throughout the County. Proper IT connectivity and reliability would be required, as well as formal 
adoption of the new system by all department personnel would be imperative. This would include 
discontinuing the use of customized financial tracking processes that are duplicative information from 
that which is tracked in the accounting system. The system would also require budgets to be entered 
timely so that information for departments can be more meaningful. Additional recommendations are 
provided throughout the findings documented in the remainder of this report. 

Views of Responsible Officials and Planned Corrective Action 

Management concurs with the finding, and the Auditor's Office will be evaluating an accounting software 
upgrade. When this occurs, we will simplify the chart of accounts and fund structure to the greatest 
degree possible yet allow for tracking of revenues and expenditures by program. In addition, the chart of 
accounts and fund structure will be evaluated to ensure compliance with the State Controller's 
Accounting Standards and Procedures for Counties, and internal controls will be evaluated and modified 
as appropriate. Currently the County is in the process of upgrading its network infrastructure, and it 
should be completed near the end of the 14-15 fiscal year. 



COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-02: Ineffective Budetin Processes 

Criteria or Specific Requirement 

The budget is an essential element of sound financial management. The County prepares an annual 
budget; this budget process should ensure that a balanced budget is approved and monitored each fiscal 
year. Once the budget is approved the budget process should also include: 

• Entering the approved budget into the County's financial systems in a timely manner 
• Amending the budget when necessary due to changing economic conditions and/or other 

considerations 
• Utilization of the budget system for ongoing monitoring throughout the fiscal year 
• Budget verification for individual transactions. 

The budget tracking system should also be used for various budget monitoring activities including but not 
limited to, use by the departments to monitor spending and by the Auditor's office to ensure that 
adequate budgets exist before invoices are processed for payment. 

Condition 

Budgets are not posted in the County financial system in a timely manner. As a result, budget to actual 
monitoring only occurs in a portion of the fiscal year. Additionally, departments only have read-only 
access to the accounting/ budget system, and must wait for monthly reports to be prepared by the 
auditor's office. The Auditor's office should be included in the budget preparation process to ensure that 

the budget is clear and understandable, and entered into the accounting system consistently with what was 

approved by the board of supervisors. The budget process did not always include the input of department 
heads. As budget amendments are needed by departments their request should go through the county 

administrator office and not directly to the board of supervisors. 

Context 

The budget is a key control used to monitor the ongoing financial health of the County. 

Effect 
As a result of these deficiencies in the budgeted process, significant budget overruns could occur. 

Cause 

The County has not implemented procedures, held personnel accountable, or provided adequate resources 
to ensure that the budget is completed timely. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-02: Ineffective Budetin Processes (Continued) 

Recommendation 
The County Board of Supervisors and Management should implement annual procedures to ensure that 
the sufficient time and attention is devoted to the budgeting process, as it is a highly critical component of 
the County's financial control. 

Views of Responsible Officials and Planned Corrective Action 

Management concurs with the finding. While budget approvals by the Board of Supervisors have 
complied with timelines required by the County Budget Act, the maintenance and accessibility of the data 
from the budgeting process has not been timely. Management will work with the Board of Supervisors to 
approve and implement procedures to ensure budget maintenance is timelier. This will include procedural 
timelines for processing of the budget data approved by the board. This will ensure requests by 
departments are submitted for review to administration prior to submission to the Board of Supervisors; 
that Administration review and process recommendations in a timely fashion, and that the Auditor's 
office provide timely data entry and accessibility of data to departments and state agencies of the 
budgetary information approved by the board of supervisors. 

The current accounting system issues budget warnings preventing warrants being issued for claims that 
would exceed the appropriation for a budget unit. Timelier implementation of budget maintenance by 
management through the measures described above will more fully complement this existing control 
measure to ensure budget overruns do not occur. 

Finding 2013-03: Tax Apportionment Process 

Criteria or Specific Requirement 

The County auditor has a responsibility as defined by California Code to perform the tax apportionment 
process accurately. 

Condition 

In our review of the tax apportionment process, we noted the following: 

• Only one person in the Auditor's office understands how to use the spreadsheets to work through 
the tax allocation process. 

• There is no cross training for the tax apportionment process. 
• Since only one person understands how to work through the process there is no opportunity for 

review. 
• The County has not complied with the time schedule for distribution of property tax to trust 

funds. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-03: Tax Apportionment Process (Continued) 

Context 

The tax allocation process is a significant process performed by the auditor's office. 

Effect 

The County's controls are weakened as a result of the lack of review of calculations, policies and 
procedures. 

Cause 

The County has not devoted sufficient resources to ensure that there is adequate cross training and review 
of the property tax apportionments. 

Recommendation 

The County should implement policies and procedures to ensure that there is adequate review and 
understanding of the property tax calculations. 

Views of Responsible Officials and Planned Corrective Action 

We concur with the need for cross training and will begin that process within the next four to six weeks. 

Finding 2013-04: Information Technotoy 

Criteria or Specific Requirement 

The County's IT system is a key element of the County's internal control system. The County's IT 
strategic plan and polices should address the following: 

• An IT strategic planning and risk management process should be in place to support financial 
reporting requirements. 

• Reliable systems should be maintained that include appropriate data backup and recovery 
processes. 

• Physical security and access to programs and data should be appropriately controlled to 
prevent unauthorized use, disclosure, modification, damage, or loss of data. 

• Program changes and systems acquisition and development should be appropriately managed to 
ensure that the application software adequately supports financial reporting objectives. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-04: Information Technotoy (Conlinued) 

Condition 

We noted the following deficiencies: 

• For the servers that do not have continuous backup, the County stores the backup tapes 
on a shelf and then over the weekends, the backup tapes are taken home with a County 
employee. 

• For the County's financial system, we were unable to determine when the last backup had 
been performed. The employee responsible for the backup was no longer with the 
department, and the department did not have evidence of when the last backup was 
performed. 

• The financial system reflects users who have retired or are no longer with the County. 

• The County does not have a countywide formalized Information Technology plan which 
provides policies and procedures for security, passwords, user access, disaster recovery, 
physical security, etc. These elements are key to ensure that the County's data is adequately 
safeguarded. 

Context 

The County's IT security is a key element of the County's overall internal control system. 

Effect 

Without consistent policies and procedures the County is at risk of unauthorized use, disclosure, 
modification, damage, or loss of data. 

Cause 

The IT infrastructure issues were complex, and the County did not have sufficient resources to address the 
deficiencies. 

Recommendation 

The County should have written policies and procedures to effectively implement the Strategic IT plan 
which should cover at a minimum disaster planning, backup, recovery of data, physical security, user 
access, and standards for updates and/or upgrades. 

Views of Responsible Officials and Planned Corrective Action 

We concur and will implement. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-05: Payrott Processing and Reporting Errors 

Criteria or Specific Requirement 

Government auditing standards note that management is responsible for establishing and implementing 
systems designed to achieve compliance with applicable federal and state laws. The County is responsible 
for personnel and payroll system. 

Condition 

During the fiscal year audited, it became apparent that there were substantial errors in the processing and 
reporting of payroll. Processing error included miscalculating employee deductions as well as County 
employer taxes and contributions. This resulted in inaccurate payroll reporting to federal and state 
governments. 

Additionally, the system for tracking compensated absences for employees is inefficient and contained 
many calculation errors. 

Context 

Controls related to the human resources management and the payroll systems should be in place and 
County personnel should be trained on the use of these systems. 

Cause 
Many of the errors noted occurred during the implementation of ADP and were due to a lack of personnel 
and incomplete processes. 

Effect 

The County was not in compliance with state and federal regulations, and the welfare of County 
employees was affected by these payroll errors. Significant County resources had to be used in order to 
resolve these problems. 

Recommendation 

The County should continue to fine tune its processes related to payroll. County Administration should work 
with ADP to resolve the problems with compensated absences. Upon completion of a new financial accounting 
and reporting system, the County should consider bringing payroll processing back in-house. 

Views of Responsible Officials and Planned Corrective Action 

Management agrees with the recommendation. Management will work with ADP to resolve the problems 
with compensated absences and will consider whether payroll processing should be brought back "in-
house". 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-06: Cash Cottections 

Criteria or Specific Requirement 

Government Auditing Standards note that management is responsible for implementing systems designed 
to achieve compliance with applicable laws and regulations; and for establishing and maintaining 
effective internal control to help ensure that appropriate goals and objectives are met; using resources 
efficiently, economically, effectively, and equitably, and safeguarding resources; following laws and 
regulations; and ensuring that financial and non-financial information is reliable and properly reported. 

Condition 

We noted the following deficiencies: 

We noted that there are no formal written policies and procedures at the Auditor 
or Treasurer Departments regarding the revenue generation - cash collection processes. 
We noted that Treasurer's office does not secure cash in secured drawers until it is placed 
in the locked safe (i.e. during business hours). 

Context 

Controls relating to the cash collection process should be in place and County staff should be trained on 
the use of these systems. The County does not have formal written procedures for the cash 
receipting/collection process. 

Effect 

The County's internal controls relating to the cash collection process are weakened. 

Cause 

The County has not recently reviewed the internal controls relating to the cash collection process. 

Recommendation 

The County should improve the internal controls relating to the cash collection process. Written policies 
should be formalized and employees should be trained on the new policies. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-06: Cash Cottections (Continued) 

Views of Responsible Officials and Planned Corrective Action 

The Auditor's Office initiated an internal audit of internal controls over cash collections in the 
Treasurer's/Tax Collector's Office in September 2014. As internal control weaknesses were identified, 
the Treasurer/Tax Collector instituted new policies, procedures and practices to strengthen internal 
controls. Formal written policies/procedures/practices should be completed by December 2014. 

As part of the new procedures recently implemented, cash drawers are locked. However, checks received 
for tax collections are not locked but stored in separate unlocked boxes. The Treasurer/Tax Collector is 
looking into purchasing a locking cabinet or locked box to secure tax payments made by check. 

In addition, the Auditor's Office and Treasurer's/Tax Collectors Office will be working with other 
Departments within the County to develop appropriate written cash handling policies, procedures and 
practices and provide training to all employees who are responsible for cash handling. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS: 

The following findings represent significant deficiencies, material weaknesses, and/or instances of non-
compliance including questioned costs that are required to be reported by 0MB Circular A-133, Section 

.510(a). 

Finding 2013-07: Financiat Reporting 

Program: Substance Abuse Prevention and Treatment Block Grant, Temporary Assistance for Needy Families, 
Medical Assistance Program 

CFDA No.: 93 .959, 93 .558, 93 .778 
Federat Grantor: U.S. Department of Health and Human Services 
Passed-through: Various Award No.: Various Award Year: FY 2012 - 2013 
Comptiance Requirement: Financial Reporting 

Criteria or Specific Requirement 

0MB Circular A- 133 states that the auditee is responsible for maintaining internal control over Federal 
programs that provides reasonable assurance that the auditee is managing Federal awards in compliance 
with laws, regulations, and the provisions of contracts or grant agreements that could have a material effect 
on each of its Federal programs. 

The County is required to submit several reports to the State including, but not limited to: 

• The quarterly County Expense Claim, submitted by Social Services 
• The quarterly Federal Financial Management Report, submitted for the Substance Abuse 

Prevention and Treatment (SAPT) block grant. 

Condition 
In our testing of these departments, we noted the following deficiencies: 

• Time studies were not complete for documenting the time spent by the chief probation officer on 
Social Service programs. 

• There were no time studies supporting the payroll allocation of all personnel for the SAPT Grant. 
• The accounting system for the SAPT Grant does not record transactions by program. The SAPT 

Grant revenues and expenditures are combined with other Behavioral Health programs. 
• There is no system for assignment of service codes in the California cost reporting. Expenditures 

by service codes are estimated only at year end based upon the experience of management. 
• Of the four QFFMRs reviewed in our testing, all four contained calculation errors, and the reports 

were not reviewed prior to their issuance. 

Questioned Costs 
None 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-07: Financiat Reporting (Continued) 

Context 

The condition noted above was identified during testing of the financial reporting of the programs. 

Effect 

Due to inadequate processes and procedures, the programs are at risk for material misstating financial 
reports submitted to Federal and State Governments. 

Cause 

Social Services has not obtained a time study for the personnel at probation who are working on the 
applicable programs. 

In Behavioral Health there is an overall lack of understanding of both State and Federal accounting 
requirements, and internal controls related to the SAPT grant. There appears to be a lack of accountability 
for compliance with financial management and reporting. 

Recommendation 

We recommend that Social Services obtain the time studies necessary from Probation to properly support 
the allocation of payroll for their programs. 

We recommend that appropriate accounting processes and procedures be implemented for management of 
the SAPT grant and that personnel be held accountable for providing complete and accurate information. 

View of Responsible Official and Planned Corrective Action 

Social Services - Social Services has obtained a time study for the personnel at the Probation Department 
working on the TANF program. In 20 14/15, the Interagency Agreement between Social Services and the 
Probation Department was amended to include language specifying the requirement to submit a time 
study. In addition, the Fiscal Procedures were updated to include the requirement to obtain a time study 
before processing the monthly invoice and journal entry. The contact persons for this Corrective Action 
Plan are listed below: 

Kelly Crosby, Interim Director 
Laura Shinn, Fiscal Officer 
Modoc County Department of Social Services 
530-233-6501 

Behavioral Health - Employees that work strictly for Alcohol and Drug are now being charged 100% to 
Alcohol and Drug. If the employee does any work for Mental Health, those hours are billed to Mental 
Health, and Alcohol and Drug is reimbursed. In addition we will develop and implement appropriate 
accounting processes and procedures for the management of the SAPT grant. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-08: Procurement, Suspension and Debarment 

Program: RuralDevelopment Migrant Housing Construction Grant/Loan, Temporary Assistance for Needy 

Families, Medical Assistance Program, Substance Abuse Prevention and Treatment Block Grant 

CFDA No.: 10.447, 93 .558, 93 .778, 93.959 
Federat Grantor: U.S. Department of Housing and Urban Development, U.S. Department of Health and 
Human Services 
Passed-through: Various 
Award No.: Various 
Award Year: FY 2012 - 2013 
Comptiance Requirement: Procurement and Suspension and Debarment 

Criteria or Specific Requirement 

The Office of Management and Budget (0MB) Circular A-]33 Compliance Supplement states that when 
a non-federal entity enters into a covered transaction with an entity at a lower tier, the non-federal entity 
must verify that the entity is not suspended or debarred or otherwise excluded. This verification may be 
accomplished by checking the Excluded Parties list System (EPLS), collecting a certification from the 
entity or adding a clause or condition to the covered transaction with that entity. 

Condition 

For vendors selected for testing, we noted that no verification was performed and no certification was 
collected to ensure the vendor was not suspended and debarred or otherwise excluded. 

Questioned Costs 

None 

Context 

The condition noted above was identified during testing of the procurement and suspension and 
debarment requirements of the programs. 

Effect 

The County increases its risk of non-compliance with procurement, suspension and debarment 
requirements set forth in 0MB A-]33 Compliance Supplement. 

Cause 

The County did not consistently perform verification of the suspended and debarred status of contracted 
vendors. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-08: Procurement, Suspension and Debarment (Continued) 

Recommendation 

We recommend the County implement procedures to ensure that procurements and subawards of federally 
funded projects are verified against the EPLS for suspension or debarment, obtain a certification or 
add the required clauses to the contract for suspension or debarment and the required Federal approvals 
are obtained where applicable. 

View of Responsible Official and Planned Corrective Action 

Social Services 
Social Services implemented the use of the System for Award Management (SAM) in January 2014 to 
verify that the subrecipient was not suspended or debarred or otherwise excluded. In addition, a condition 
was included in the 20 14/15 subrecipient contract which states that the subrecipient certifies their status in 
SAM. The contact persons for this Corrective Action Plan are listed below: 

Kelly Crosby, Interim Director 
Laura Shinn, Fiscal Officer 
Modoc County Department of Social Services 
530-233-6501 

Behavioral Health 
Behavioral Health implemented a policy to review System for Award Management site during FY 
2013/14. The review is documented in a log which contains the name of the individual/organization 
reviewed, the website reviewed, the date of the review and the results/findings. 

Administration 
Administration will begin utilizing the System for Award Management (SAM) for the Migrant Housing 
Program to verify that the subrecipient was not suspended or debarred or otherwise excluded. In addition, 
a condition will be included in all future contracts which states that the subrecipient certifies their status 
in SAM. 

Finding 2013-09: Etiibitity 

Program: Medicaid Cluster 

CFDA No.: 93.778 
Federat Grantor: U.S. Department of Health and Human Services 
Passed-through: State of California 
Award No.: Various 
Award Year: FY 2012-2013 
Comptiance Requirement: Eligibility 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-09: Etiibitity (Continued) 

Criteria or Specific Requirement 

The Office of Budget and Management (0MB) Circular A-133 Compliance Supplement requires that the 
County obtains a written application signed under penalty of perjury and that this document is included 
in each applicant's case records of facts to support the decision on the application. The County uses a 
SAWS 1 or MC2 10 as the program application which must be signed by the applicant and retained in the 
participant's file. 

Condition 

Of the 48 case files selected for testing, we noted that in order to determine initial and on-going eligibility 
of applicants, caseworkers utilize several tools, including applications, a statement of facts, and a 
statement of rights and responsibilities. We noted 6 files did not contain the SAWS2 or MC21ORV forms 
at annual re-determination. We noted 4 files contained the SAWS2A or MC219 form at annual re-
determination. 

Questioned Costs 

None. 

Context 

The condition noted above was identified during our examination of the County's eligibility process. 

Effect 

The County is not in compliance with eligibility requirements set forth in 0MB A-]33 Compliance 
Supplement. 

Cause 

The County's procedures did not consistently ensure that applicants' files document eligibility to 
receive assistance including program applications, proof of income, verified SSN's, and proof of U.S. 
Citizenship or Qualified Alien Status. Additionally, the County has been unsuccessful in devoting 
resources necessary to implement a Quality Assurance process. 

Recommendation 

We recommend that the County implement procedures to ensure that the proof of eligibility is 
consistently documented in participant case files. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-09: Etiibitity (Continued) 

Views of Responsible Officials and Planned Corrective Action 

Modoc County acknowledges that the findings from 2009 continue to be repeat findings. Modoc County 
has identified the areas of non-compliance and has taken steps to ensure that these areas are not repeated. 
In March and April 2014, UC Davis Extension conducted an intensive, seven-day training for Eligibility 
staff that covered all program requirements. Training of new staff and ongoing training of all staff are a 
priority. 

As of February 2014, lead workers conduct a review of all applications and reapplications to ensure that 
all documents and required forms are consistent and included in the case file. Eligibility specialists 
complete a Case Reassignment form for each case that they process. This Case Reassignment form 
enables staff to ensure that all required documents and verifications are processed and complete. The 
Case Reassignment form is then submitted to the assigned lead worker for review. The lead worker will 
communicate through the Case Reassignment form corrections that need to be made by the eligibility 
specialist. When the case is complete and correct, the lead worker will sign and date the Case 
Reassignment form and submit it to the Program Manager for transfer to an ongoing caseworker. 

Modoc County has implemented a Quality Control program and dedicated a Quality Control staff 
member. An in-house audit will be conducted no later than December 31, 2014, to ensure compliance. A 
follow up audit will be conducted in two months to be completed no later than February 27, 2015. The 
Policy and Procedures for Quality Control have been updated to include quarterly audits to ensure that 
casework remains compliant. The contact persons for this Corrective Action Plan are listed below: 

Kelly Crosby, Interim Director 
Laura Shinn, Fiscal Officer 
Modoc County Department of Social Services 
530-233-6501 

Finding 2013-10: Etiibitity And Speciat Tests And Provisions 

Program: Temporary Assistance for Needy Families Cluster 
CFDANo.: 93.558 
Federat Grantor: U.S. Department of Health and Human Services 
Passed-through: State of California 
Award No.: Various 
Award Year: FY 2012-2013 
Comptiance Requirement: Eligibility and Special Tests and Provisions 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-10: Etiibitity And Speciat Tests And Provisions (Continued) 

Criteria or Specific Requirement 

The Office of Budget and Management (0MB) Circular A-133 Compliance Supplement requires that: 

1)  To be eligible for TANF assistance a family must be determined to be so based on several 
requirements, including but not limited to the existence of a minor child who lives with a 
parent or other adult caretaker relative and the family must also be "needy" or financially 
eligible. The child must be less than 18 years old, or if a full-time student in secondary 
school, less than 19 years old. To facilitate the eligibility determination the County utilizes 
the following: 

a. A program application, referred to as a SAWS 1, which must be signed by the 
applicant and retained in the participant's file. 

b. A statement of facts, referred to as a SAWS2, which must be signed by the applicant 
and retained in the participant's file. This is obtained both at initial application and 
during annual re- determination. 

c. QR-7 reports are submitted by the participant's on a quarterly basis to report any 
changes in income, housing, or status which may affect eligibility. These reports 
are required to be signed by both the participant and the caseworker, and retained in 
the participant's file. 

2) The County may not reduce or terminate assistance for the individual's refusal to engage in 
required work if the individual demonstrates to the County an inability to obtain needed 
child care. The State of California requires a CCP 7 (Child Care Provider) form to be 
completed and signed by the applicant and caseworker, in order to evidence that child care 
has either been requested to be provided by the County or secured by the applicant. 

3) The County shall utilize the Income and Eligibility Verification System (IEVS) to verify 
eligibility using wage information available from agencies to verify income eligibility and the 
amount of eligible benefits. This is obtained both at initial application and during annual re-
determination and must be signed by the caseworker. 

Condition 

Of the 48 case files selected for test work, we noted the following: 

1) In order to determine initial and on-going eligibility of applicants, caseworkers utilize several 
tools, including applications, a statement of facts, a statement of rights and 
responsibilities and quarterly reports. 

a. We noted 1 file did not contain the SAWS 1 application. 
b. We noted 1 file did not contain the SAWS2A form at initial application. 
c. We noted 4 files did not contain all QR-7 reports. 

2) Caseworkers are required to utilize the Income Eligibility Verification System (IEVS) to 
verify the eligibility of individuals to receive benefits. As part of County procedure, the 
IEVS reports are required to be signed by the caseworkers to evidence review. We 
noted 6 files did not contain the initial application IEVS reports and 4 files did not 
contain the annual re-determination IEVS reports. 
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COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-10: Etiibitity And Speciat Tests And Provisions (Continued) 

Questioned Costs 

Questioned costs of S4, 186, based on the exceptions related to missing SAWS 1, and SAWS2 noted above 
represent the benefit payments for the individual transactions. 

Context 

The condition noted above was identified during our examination of the County's participant case 
files of the TANF program. 

Effect 

The County is not in compliance with eligibility and special test and provision requirements set forth in 
the 0MB A-133 Compliance Supplement. 

Cause 

The County's procedures did not ensure that SAWS 1 applications, SAWS2 statement of facts, and QR-7 
reports were consistently present in the case files. 

Recommendation 

We recommend that the County implement procedures to ensure that the SAWS 1 applications, SAWS2 
statement of facts, and QR-7 reports and other items used for eligibility determination are consistently 
obtained and documented in participant case files. 

Views of Responsible Officials and Planned Corrective Action 

Modoc County acknowledges that the findings from 2009 continue to be repeat findings. Modoc County 
has identified the areas of non-compliance and has taken steps to ensure that these areas are not repeated. 
In March and April 2014, UC Davis Extension conducted an intensive, seven-day training for Eligibility 
staff that covered all program requirements. Training of new staff and ongoing training of all staff are a 
priority. 

As of February 2014, lead workers conduct a review of all applications and reapplications to ensure that 
all documents and required forms are consistent and included in the case file. Eligibility specialists 
complete a Case Reassignment form for each case that they process. This Case Reassignment form 
enables staff to ensure that all required documents and verifications are processed and complete. The 
Case Reassignment form is then submitted to the assigned lead worker for review. The lead worker will 
communicate through the Case Reassignment form corrections that need to be made by the eligibility 
specialist. When the case is complete and correct, the lead worker will sign and date the Case 
Reassignment form and submit it to the Program Manager for transfer to an ongoing caseworker. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-10: Etiibitity And Speciat Tests And Provisions (Continued) 

Modoc County has implemented a Quality Control program and dedicated a Quality Control staff 
member. An in-house audit will be conducted no later than December 31, 2014, to ensure compliance. A 
follow up audit will be conducted in two months to be completed no later than February 27, 2015. The 
Policy and Procedures for Quality Control have been updated to include quarterly audits to ensure that 
casework remains compliant. The contact persons for this Corrective Action Plan are listed below: 

Kelly Crosby, Interim Director 
Laura Shinn, Fiscal Officer 
Modoc County Department of Social Services 
530-233-6501 

Finding 2013-11: Subcontractor Monitorin 

Program: Substance Abuse Prevention and Treatment Block Grant 
CFDA No.: 93 .959 

Federat Grantor: U.S. Department of Health and Human Services 
Passed-through: California Department of Alcohol and Drug Award No.: NA Award Year: FY 2012 - 
2013 
Comptiance Requirement: Sub Contractor Monitoing 

Criteria or Specific Requirement 

In accordance with the State-County contract for the SAPT, it is a contract requirement that the County 
monitors the activities of all its nonprofit subcontractors to ensure that: 

• Sub-Contractors are complying with program requirements and achieving program goals. 
• Sub-Contractors are complying with Fiscal requirements and are using the funds for authorized 

purposes. 

Condition 

The county did not have monitoring process and procedures to ensure compliance with that portion of the 
contract. 

Questioned Costs 

None 

Context 

The condition noted above was identified during testing of the County's compliance with the State-
County Contract. 

- 27 - 



COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Finding 2013-11: Subcontractor Monitoring (Continued) 

Effect 

The County is not in compliance with the "County Monitoring Instrument" section of the contract. 

Cause 

The County had not implemented monitoring processes for the year being audited. 

Recommendation 

We recommend that the County implement policies and procedures to comply with the monitoring section 
of the contract. 

View of Resnonsible Official and Planned Corrective Action 

The finding has been addressed by the County. The County began using a comprehensive monitoring 
tool developed by the State Department of Health Care Services in fiscal year 20 13-14. This tool is used 
to monitor compliance with the State-County Contract. 
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FINANCIAL STATEMENT PRIOR YEAR FINDINGS: 

Finding 
No. Condition / Requirement Status 

2009-1 
Oversight by Those Charged with 
Governance and Management 

Implemented. 

2009-7 Budget 
Partially Implemented. See Finding 
20 13-02. 

2009-10 Information Technology (IT) 
Partially Implemented. See Finding 

______________________________ ______________________________ 20 13-04. 

2009-11 Policies and Procedures Implemented. 

2009-13 Segregation of Duties Implemented 

2009-16 Cash Collections Partially Implemented. See Finding 
20 13-06 

2009-2 1 Tax Apportionment Process 
Partially Implemented. See Finding 

20 13-03. 

2009-22 
Requirement for Special District Not Implemented. Finding Not 

Audits repeated. 

2009-32 Fraud Prevention Implemented. 
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COUNTY OF MODOC 
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

FEDERAL AWARDS STATEMENT PRIOR YEAR FINDINGS: 

Condition! 

Finding Comptiance 
No. Program CFDA No. Requirement Status 

2009-47 Food Stamps Cluster, Cash Implemented 
Temporary Assistance for 

10 551 
Management 

Needy Families, Medi-Cal 10561 
Assistance Program, Foster 93 558'  
Care, Substance Abuse and 

93778 
Treatment Block Grant, 

93658 
Airport Improvement 

93959 
Program, Secure Rural 

20106 
Schools and Counties, 

10665 
Community Development 14 228'  
Block Grant 

2009-49 Food Stamps Cluster, 10.55 1, Equipment and Implemented. 
Temporary Assistance for 10.56 1, Real Property 
Needy Families, Medi-Cal 93.558, Management 
Assistance Program, Foster 93.658, 

Care Substance Abuse and 
20.106 

Treatment Block Grant, 
Airport Improvement 
Program, Secure Rural 
Schools and Counties, 
Community Development 

___________ Block Grant ____________ _________________ _______________________ 
2009-50 Food Stamps Cluster 10.55 1, Reporting Implemented. 

10.56 1 

2009-5 1 Food Stamps Cluster 10.55 1, Special Tests Implemented. 
10.56 1 and Provisions 

2009-52 Food Stamps Cluster 10.55 1, Special Tests and Implemented. 
10.561 Provisions 
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COUNTY OF MODOC 
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Condition! 
Finding CFDA Comptiance 

No. Program No. Requirement Status 
2009-53 Secure Rural Schools and 10.665 Activities Implemented. 

Counties Allowed or 
Unallowable! 
Allowable Costs 

2009-54 Secure Rural Schools and 10.665 Equipment and Implemented 
Counties Real Property 

Management 

2009-55 Secure Rural Schools and 10.665 Procurement and Implemented. 
Counties Suspension and 

Debarment 

2009-56 Airport Improvement 20.106 Procurement and Implemented. 
Program Suspension and 

Debarment 

2009-57 Temporary Assistance for 93.558 Reporting Implemented. 
Needy Families Cluster 

2009-58 Temporary Assistance for 93.558 Subrecipient Implemented. 
Needy Families Cluster Monitoring 

2009-59 Temporary Assistance for 93.558 Eligibility and Partially Implemented. 
Needy Families Cluster Special Tests and See Finding 20 13-10 

Provisions 
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COUNTY OF MODOC 
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Condition! 
Finding CFDA Comptiance 

No. Program No. Requirement Status 
2009-60 Medicaid Cluster 93.778 Eligibility Partially Implemented. 

See Finding 20 13-09 

2009-6 1 Substance Abuse and 93.959 Procurement and Not Implemented. 
Treatment Block Grant Suspension and See Finding 20 13-08 

Debarment 

2009-62 Substance Abuse and 93.959 Subrecipient Not Implemented. 
Treatment Block Grant Monitoring See Finding 20 13-11 

2009-63 Substance Abuse and 93.959 Cash Implemented. 
Treatment Block Grant Management 

2009-64 Community Development Block 14.228 Davis Bacon Act Implemented. 
Grant 

2009-65 Community Development Block 14.228 Procurement and Implemented. 
Grant Suspension and 

Debarment 

2009-66 Community Development 14.228 Reporting Implemented. 
Block Grant 
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COUNTY OF MODOC 
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2013 

Condition! 
Finding CFDA Comptiance 

No. Program No. Requirement Status 
2009-67 Community Development 14.228 Special Tests and Implemented. 

Block Grant Provisions 

2011-01 All Federal Programs All Cash Management Implemented. 

20 11-03 All Federal Programs All Equipment and Real Implemented. 
Property Management 
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